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Investment SUMmmary

Walll i a leading Buy how, Pay Later (ENPL] prosider in Egypt and
an EFG Holding subsidiary. It & st 10 attract heightened irmeestos
attention through its moneesing EGE direct listing. EFS Holding wall
distribute 205% of Vall's tofal equity joffically U for Corsumes
Fimance] as an in-kird dividend, then list and enable trading of the
stoc k during the last week of June 2025

‘With a leading 25% consumer finarce marke? share as of 1035, valu
has cutpaced the owerall marke:, achieving T0% growth in Fy2s
against the sectars 30% It demorstrates robust operatiomal and
financial performance, marked by subsiantial growth in Gross
kMerchandise Value JSMY), outstanding poetiolio, hNe! Rewenue, and
Het Income, all whils maintaining a healtthy Non-Perfosming Loan
ratiz in 1025 This perfeemance & bullt on an extersive reteark, a
prominent brand with strong awareness and high  positiee
sentiment, ard an ackanced Al-powered risk management system
anabling swift, inclusive approvals. With diversifisd funding sources,
a rapidly adopted prepaid card, and strategic exparsion into figh
demand sectoes ke auto finanding, Valll & well-positioned  fos
continued leadership in Egypt's expanding fintech landscape.

Key Catalysts

+ Rising Demand for Credit Solutions: Economac shifts and rising
inflation continue to strain household purchasing power and Emit
traditional firancing, driving corsumess foward mone flexibie
credlit. Valll addresses this by leveraging its adwanced technalogy
o prowsale 3o essibde 2 nd incliusive solutiors.

+ Market Leadership & Erand Recognition: Yall bolds a leading 25%
share in the corsumer finance market with the most recognized
and trusted consumer finance brard with high awareness and
sirang oustormes loya i

+ Inncrmtive Finandial Solutions: Valll continually introduces. creative
and fiemible finandal solutions, bridging gaps in the market by
affectivaly meeting evwohing consumas damands

+ Technological Adwarcements Driving Srowti: Vall & reshaping
the credit lardscape by leveraging tech-diven financing sclutions
that enhance accessibility, reduce costs, opfimize sk
management, and tailor oredit Ho custormer preferenc es

+ Diversified Funding Strengih: By diversifing funding across
banked and unkbanked sourcas, Valll secures ample Bguidity and
optimizes funding costs.

+ Goowth Momentum in Corsumer Firance: The Egyptian corsumes
finance market is expanding rapidly, supported by numenous
gosemment initatives. Valll outperfiormed the market, achiesing
0% groweth in Fy2s compared to the sector's 30%

Key Risks

+ Crediit Hiskc Hsing customer defaults wouwld negatively impact
profitaibility, necessitating the corsiant evolution and adapiation of
= strang, Al-powered risk management mystesm.

+ Techr-related Risks vallls techrdribeen business model potentially
onposes it o cybersecurity threa ts and sysiem disrupiions
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+ Potential Competitiorc In this compesitiee market, new and
ewnisting players could introduce mone innowative products and
marke? them effectively, capturing a part of Wall's marke: share.

s Sower than Anticipated Imberest Bate Cutxs This would resuli in
higher-tharrespecied oost of funds while simullaneoushy
corstraining credil demand.

Event Briaf

EFG Holding Adapts Spin-off Stock Distribution

Paving the way to VallUFs partial spinoff: EFS Holding is imtroducing

the spinoif dividend distiabution to the Egyptian market, marking a

pioneening move by allowing its shareholders to receive Valll shares

instead of cash dividerds throwgh a dividend in kind distribution

Thiz approach supports the company's stategy to partally spinaff

Walll as an independently traded entity, which will fuel imesions

appetite

EFS Holding will restructurne its ownership of Valll o erable the

dididend in kind distibution and listing of Vall on the Egyrfian

Ewmchanga [EGX], as outlinad in the foliowing steps

1. Stake Restructure & Corwersior: EFS Haolding will restructure it
ownership by upstreaming 20.5% from s 1otal 7% indirect stake
in Walll heid through its subsidiares. This portion will be corverted
into a direct stake. This will be esecuted by transfersing all shares
tezid by EFS Hermes Brokerage, EFG Hesmes Asset Managesment,
and a partian af the shares held by EFG Ainance Holding directly 1o
EFS Holding.

L Onidends Distributior: These shares will then be distributed 1o
EFS Holding's shareholders as a dividend in kind, irstead of the
traditional cash dnidend The distribution will be at a book value of
ESPOTF! pa share. Shareholders holding 138 shares of EFG
Holding 'will be elgible to recsive | shane of Vailk

I Spin-off Completion: Yalll will trade as an independent entity an
thee EGE. Ax 2 resulf, EFRS will refzin at keast &M% indirect stake
thinowgh € FG's sulbsiciaries in Valll after the distibution

Key Milestones:

+ &% Marche FRA initial approval of sestructurning and Yaill's isting
o B

+ 19 parche Boll decided to restructune Yallls stake
+ 2= May : BEGX approved temposary listing for Wailld shares,

initiating the final regulatory steps toward the spinoff.

+  2em Mgy EFC's O0M approved dinvidend in kind distribution
DIOCEss.

= 130 Jure: Record Date, the anticipated cut-off date to determine
shareholders aligitle for EFC's dividend in kird |t & the last day
sharsholders must hold EFS stock 1o receive the dividend in knd
distribusian.

+  End of June: Yail shares target to begin trading independently
aon the BEEX, marking the completion of the spinodf and Waills
offidial delbut as 2 standalone listed cormipary.
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The Evolution of NBFIs
How the NBFls Emerged

Problermc A Post-Crisis Fimamcial Shift The exparsion of naom
banking financial institutions |NBFS) gained momentum in the
aftermiath of the glokal inancial crisis as central banks worldwide
implemented mare stringent measures governing lending practices,
and tightering rsk managemen? frameworks Thes= measures
includad higher reserve requirerments, mase rigosous clent salectian
Criteria, and strcter segulations on bonmrowing and kending capadfies
Solutior: WBFIs Filling Market Mesd. ‘While these safeguards
strengthened finandal resilence, they inadwertently ocorstrained
cradit accessibility for certain segments of the economy, particularly
retailers, microenierprses, and small businesses that failed to meet
corventional lending criveria ==t by traditional banks Becognizing
these gaps, HBFfls emerged as alternative ard innowvative financial
prosiders, diversifping funding sources beyond traditional banking
irstitutions.

MNEBFlis Bridging Gaps in the Economy

MBFis Reshaping the Giobal Financial Landscape: Through
financing solutiors tailored %o miche markets, including consumer
finance, microfinance, leasing, and factosing, NBFis playa critical role
in bridging funding gaps and expanding capital accessibility for
underserved individuals ard busiresses. Their ability to customize
financial products and aperate with greater flewibility enables them
to senwe oustomars with unigue furding needs Additiorally, NBEFis
play a2 fundamental role in adandng the ecosystern by driking
financial innowvation, adopting practices that algn with broader
ecosystemn gaoals, ard cantributing to s sirectural evolution in the
caming years Their contributians inchude:

Complermenting Traditioral Banking: instead of competing directly
with banks, NBFis offer specialized serdces that address gaps in
corventional banking models and designing customired financing
=iutions 1o meet the needs of non-tank target custome:s.

Accelerating Finandial Inclusion: By offering alternative financing
optiors for individuals and busineszes that may not meet the lerding
criteria of traditional banks, N BFis integrate undersersed sagmeanis
into the formal systemn, supporfing broader financal participation.
Faciitating Data Collection & Aralysic Through the adoption of tech-
drnver finandcial servces, HEBFs improwe data collection ard analysis,
which in turm resulis in bettes credit nisk assesoments and prodect
persanafization.

Acoelerating Digital Trarsformatiorr Through the integration of
adwvanced technologies, WEFIs streamiine funding  processes,
ensuring seamiess, faster, and mose indlusie acoess to capital Their
adoption of fech-drieen financial tools reduces aoperational
complexities and enhances customer experience, fostering a mane
agile and technaology-driven financial ecosystem.

Enhancing Access o Capitat By directing finandial rescurces ta
margiraliized communities and inclusive lending practices, MEBEFis
help bridge sconomic disparties, foster entrepreneurship, and driiee
susisinable dewsiopment, contibuting to  long-termn  weealih
e st nibution.
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Consumer Finaonce Sector

Rapid Sector Expansion: The corsumer Snarce sector, fhe latest
addition to the Egypfian KEFS landscape, emerged in 2020 to
facilitate credit accessikility, particularly far middie- and lov-income
groups, theseby supparting finandal incusion. Sirce s inception,
the sector has esperenced remarkakle espansior. The mumber of
custormers gresw fnom O.5mn in P20 to &2mn in P24, reflecting a -
year CACR of 100% Alongside this surge, the marke! size aksao
espanded at a CAGHE of E4% over the same penicd.

Broad & Ewvohing Ofiesings This momentum  highlights  the
industry’s ability t> scale rapidly and adapt to ewohing consumer
reeds. Buliding on this momenturm, carsurmer finance now covers
maore than & fypes of purchases. A< of 135, auto finandng keads the
sacios, accounting for 198% of total financing. Electromics follow
dlosely, contributing 175%, while home appliances represent 16.5% of
the man=et

Sectar Growth Drivers: The secior's rapid espansian has been deiven
by seweral ey factors, including sirwctural reforms and market
alynamics, wihich will continue 1o drive its growth in the years abead,
i rur e

Regulatory Beforms: In recent years, the Egyptian government has
steadily reinforced regulations and laws to support KWEFS acthities,
including caorsumer finance This commitment has fostered market
stakility, enharced participants’ canfidence, and fadlitated broader
financial inclusion. Esamples of gowernment suppart include
ongoing sefirement of WBFS and fintech general rules and
reguiations, introducing reguiatony measures to steeamline  1he
listirgg process for WEFs, and facilitating access to legislation and
laws that gowern the sector. This ensures adaptability to ewohing
market conditions, smplfEneg access to firance, enhancing
comparses’ capital acoessikility, and strergthening transparency

Rizing Carsurmer Demand: The rapid exparsian af Egypt's consumes
finance sector has been fueled by economic shifts and changing
corsumer neads. High inflation and nsing intesest rates hawe limited
traditioral financng while straining household purchasing poweer,
boosting demand for consumer finance as a flexibie alt ernative. This
trerd has fueled a <-pear CAGE of &4% in sector growtih, reflecting
the seciod's growing role in sustaining spending amid economic
fluctuatiors.

Adaption of Tech-Dmeen Sendices: Tech-driven firancial sesvices
enable broader marke? reach, mare precise sk assessment, and an
accelziated loan approval process. By enhancing accessibility for
undersersed corsumers, thess Innowaiiors Ravwe  aptimized
opeiational efficiency, reduced oosts, and improved customer
esperience, solidifying the sector's exparnsion and  lang-term
st aina bility

Diverse Financing Options: The expanding diversity of corsumes
finance options, induding failored financial products for spedfic
goods and services, along with flesible payment plans designed o
accommodate wandng consumer needs and income levels, enhances
accessibility ard affardability. This diversification provides Slexdbility
and empowers corsumers to manage their cash fiow  more
eifectively.
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Owverview & Positioning

Vall Snapshiot: Valll is a2 leading Buy Now, Pay Later
[BMPL] company, esiablished in 2017 it offers diversified
financing solutions, targeting esetailers and  small
busineszes, through flexitle instaliment plars of up to &0
months. Walll aperates az 2 subsidiary of EFS Halding,
under the EFS Firance ssgment, and cantributed 554 of
EFS Fimance's met profit in FY24, making it the largest
oot o,

Fii&x HRHO s Core Segments

m@

Wall

IConsursar Finarce)

Growth Drivers

Reshaping Credit Through Technology: Walll introduced
innovative technology that espands the capahbilities of
traditional banking through an Application Programming
Interface |&F), developed in collaboration with the Central
Bank of Egypt [CBE]. It & integrated with I-5Score’s daily
updates, enakling the continuous updating of customer
credit profiles. Since 2030, Walll has steategicaily shifted its
farget into a2 wides audience, not only the banked
population but alba the unbanked. This shift helped Vailld
gain rapid traction among active customers of 708k and
acfive mearcharts of 7983k in FyY24, which in turn reduced
Customen acquisition cosis |t ks enabled the company ta
provides accessible credit solutions o a broader segment of
fhe papulatian.
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Market Share Growth: valll is a key player in Egypt's
corsumes finance sectar, holding 2 25% market share in
125, up from 19% in A2 Ouning the guarter, the
compary contributed approximately EGPLSbn to the
total EGPTToOn consumer finance market. ‘While the
owerall corsurmer finance sector geew by 0% in Fyaa,
Valll achiewed a higher growth mate of 0%,
righilighting itz strang performarnce and espandirg
manke? presence

FiIG.&b: Valu Market Share Progression
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Successful Launch of Prepaid Cand: Since its March 24
launch, Wall's prepaid card guickly gained traction,
capturing 37.5% of the consumer finance prepaid card
market! and accounting for IOT% of vallfs Fr2a
transactions, with |350050 active cards Bsued by May
& This rapid adoption highlghts strong corsumer
trust and Valll's albility to scake innowative solutions
effichenily.

Capturing Market Share in Auto Financinge “aild
focused on fiedble funding options for auto bupers
through the "Shift" serdce &5 a result, Wall's market
share in auto financing rose significamtly from 24% in
1024 to 152% in 135, demanstating the company's
successhul sirategic foous an this higher ficket size
segment. Gieen the relatively longer tenar of auto
loares, Walll will be positioned to secure higher retunms
over a longer period when interest rates siart to
daclira.
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Strategic Expansion Plans:

Geographical Footprint: The company & focused on expanding its
presence across the MEWS region, with plans to enter Asian and
broader hosth African markets as part of its kong term growth
sirategy.

Affiliate Marketing: Adopted in 2025 Valll partnered with digital
platfarmes, affering commissions for each sucoessiul customer referal
This initiative plays a pivotal rode in axpanding its customes base and
diversifying its revenue streams mosing forwand.

ROE Progressior: Yallfs expansion into high demmand credit products
helped grow its network and deowe a c 25w increase in Beturn on
Equity [ROE] ower & years
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Sources of Liguidity & Risk Monogement

Sources of Funding: Vall ensures liguidity through a divessified mix
of funding channets fraom banks and financial irstitutions

1. Direct Finance from Banks providing a stakble source of liguidity o
fund instaliment plans and expand lerding cagacity

2 Seouritization: Valll packages its loan receia bles and issues asset
backed secusities [ABS], trarsferning the credit exposure off its
balance sheet These kbonds are typically subscribed o by
irstitutional irvestoes such as irsurance comipanies, Maoney market
funds, banks, aszet mamnagers, and high net woeth individuals,
allowing Wall secure funding while mainiaining 2 stable leverage
ratio.

I Factonring and Offlcading: “alll enters into agresments with
spacific banks or fimancial irstiutiors o oficad or dEscownt partions
of its recehables. Throwgh factoning, it receives immediate cash at a
discounted rate in exchange for future payments, enhancing
liquidity and reducing collection sk

4. Bonds: vail plans to list bonds, offering investors the opportunity
to benaft from lower nisk fimed income secunity.
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Financial Resifience and Borrowing Headroomo The compary has

FIG. 4: Debt to Equity |DJE) jx)

rom to increase its debt capacity, as it remains well below the 120

reguiatory kewerage threshold of 9 1t aims to maintain 2 Debt to
Equity J0JE] ratia betwsesn 4n - S, pa rtially influenced by its angaing
seCurtization programs Additionally, it keeps its hNomn-Performing
Loars [WPL) ratio below 1%, refliecting a prudent risk profile that

supports futune growth
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Key Strengths

Key Weaknesses

- Expanding Metwork Presence: Vall grew its natwork,
reaching AIK active customers and 8k active menchants.

Z Diverse Financing Sourcexs Vall strengthers its
funding flesicility by diversifying its finandng channels
through: [Bilateral agresments with barks, Partnerships
with faciosing comparies, Securtization trarsactions,
Discournting, and officading).

I, Real-Time System Updates: Vaill automatically updates
= systerms daily to reflect changes in  cusiomer
creditwor thiress, speed up credit approvals, and inrovate
products based an fracked customers prefesrences.

&, Controlled Merchant Risk Exposures Ersuring that the
o 20% of mes chants do not contrbute mare than 30% of
tihe total Gross Meschandise Value JGMY), maintaining a
balanced ard diversified merchant case.

E. Product Innawation: Valll maintains a compefitive edge
by consistently d sweloping innosative financial products to
address market gaps and meet ewolding  Cconsumer
demands

L. Churn Risk: The highly competitive nature of the
consume: finance sectar makes it difficult to
mainiain customer loyalty.

Z High Credit Risk Serding customers with limited
ar no credit histarg, especially in high inflation and
interest rate erdronments, potentially increases
credit risk and ma ke assessment mone challen ging.

I Tech-related Risks: Heavy reliance on digital
infrastructure esposes to data breaches, or sy=tem
disruptiors
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Operational & Financial Performance
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FIG5g: Net Rowenue
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Valuation Section

Our Besidual income Maodel [RI) geneates a fair value of EGPL.EL per VALU share, which implies an eqguity wiue of
EEPI&GEn. We used 2 cost of eqguity |COE) that refiects a dymamic nisk profile, starting from 108% in FyZe and
gradually lowered theoughout the forecast pariod to reach 168% by the terminal year. We expect a 5% terminal
growth rate.

Prasbdudl Indsima boeda [ECPmA)

MET FICOITE TEE 1,408 15945 ZTIE 3550 4775 455
& af Tangitla Equity §Eeg. af Parad)] 1Ea 1,883 1418 3565 L350 glaa EE33
et of Eauity (%) T 1o A% 15T TN 1EE% =
Eq uity CRarges 155 449 537 £53 17 101 1
Birdiduall Valid L 360 1432 2083 1,883 3,304 TS
TarFrinal Valus 8,540
PV of P dua Vanss & Tarminal Valus 138 &53 HIE L1ET 1,373 131 TLES0
& of Tangitla Equity {IQES 1250

Caginal 1ncraxss |5 ay-25)

Total OunsmEanding Shaifes §om]
alud [ECHShara]
IR Fair value |ECEShan]
B Par Shane §FY24] (ECDESh aral) ATE
B Plaf Share (125 |ECDISNa) AL

T A Ol D] 7 F o e R

Fair Valud Sariitivity

Tarenirad Srowth Rate

Tgswndn g Comfi of Fyguliy

ST T il FOIRL O S DT ¥ Sk T e
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Financial Summanry

Balance 5heet ([EGPmMn] Fy25a Fy2d&a Fr25e Fr2be Fy2Te
Cash & Equivalerts 525 TL2 il 1,522 1454
Corsurmes Anarce Clients - ] 2551 15472 175817 vt
Others 1385 1549 2051 L 4181
Total Assets 008 [oF21 18375 e} | i
D=t & )es p 1,285 I, a0 2 B85
Creditors fu 115y 2077 2194 204
Total Liskilties 4 o 927 14,012 190E0 iR it
Shareholders' Equity 124 1&17 2341 Ay 440
Income Statement [EGPmn) FY25a FYZ&a Fya2oe Fr2be FYZTe
Ciross Bevenue |, 2EE 1057 £..9% TanT e
tuat Boverue 11a7 152y 2y L 800 &30y
Ceprecia tion & Amariizatian |53 g [ <5 el ] a7
ECL & Provisiors |&3] n7z [ <8 3 Jags]
ERT 309 L) 979 LAIg 284
Hai Profit 27 LI 79 1,406 s B
Fimmncial Ratios FY25a FYZ&a Fya2oe Fr2be FYZTe
BE ) (=18 189 x5 111 aa
PTangibile BY ) el 154 an a4 Lk
O/fE ) 3a 47 24 9 49
Current Batio |6] [k .58 1.3% .49 l.2a
Giroz Revenue Growth [5) 10E% L% BT i %
Hei Prohi Crawth [%] SO T T ) I
EPFS [EGH all a2 [l [al= 0493
BOE M) 2% % L 5% Ll
RO (%) L% L% 5% =% T
TR —————— ¥ Sgma e
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Disclaimer

Sgma Cagimal produces and publedhes meearnch products, a6 wsll & pefbodic neas updames. The mformathon and opreons obtaaned ara
sliried 1o B raliakle, from s uhces 3l able o the pullks an d are nended solaly for il rmatie pans ses Sig ma Capital camnot an d
did s NOT aEteis, weflfy, oF Quarantes The 50 Uusly, aoou facy, oormpletaness of sy irfa rmation, of the porenhal waliue of 29y N Sanrant
oF infarrational source. Sdditianaly, Siorma Capital dosd nat QuarsnTes of walfant the sobeoncy, Sinancal condition, oF nsesenent
addzability of any of the sRCulties mantianed herein. Farthermons, Segma Capital accapts mo hability whatsoder for any direct of
COFTRGTU Gl boss amsini] o iy L of our e forrratio el produots The Erforenathom Bl s not e ded to e, nor ofall oonsitute
an offer 1o buyfEell ror & solicitation of any ofFer 1o b kel any secu Ty, The erformahon presantad is Ubect Do chisen g with out na o,
and Sgrma Capital assrmes no MeponsibElicy to updats this nforrracion. Additianally, Srma Capital andhor s afiliates, ermglojeds,
andfar it OTcars, 3N A rmernibers of Theit familes mMay N2 3 ke gAnor Do Stan i Secifites rrefmoned and may ek unch e
andfar sabes for their cran accoue of those seculites Lpy feanured compaty bogos are serdicalradamanks of thar apecive oamers
All othed COntant s co gt of Sigrma Cagital, winkh &l Gains resaread. TR Mapoft i rmad e fof the sols uee of Sigra Cagital cliants and
Ao D OF aecefpt of (s CORTenT MMy D Medimibuted, repro ducad, of COR weid in &Ny fofen, wiitien of afal, 1o any third party aithaut
e e e n cofsen T of Sigma Capitall
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